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Soybean oil is one of the most important edible oil used in India. Soybean oil in its crude form is the second most traded oil in international market after palm oil. 

Degummed (Crude) and Refined soy oils are the two traded forms of the commodity in the spot as well as futures markets. Soybean oil is used in cooking and frying foods. 

Margarine is a product made from soybean oil. Salad dressings and mayonnaises are made with soybean oil. Some foods are packed in soybean oil (tuna sardines, etc.), 
baked breads, crackers, cakes, cookies and pies usually have soybean oil in them. 
 

FACTORS AFFECTING REFINED SOY OIL PRICES 
 Production dependence upon agro-climatic conditions e.g., rainfall, temperature etc. 
 Concentration of production base in few countries (USA, Argentina, Brazil) as against its widespread consumption base. 
 Its close link with its internationally traded substitutes (Palm, Mustard oil), and its base raw material (soybean) in addition to its co-derivative (soy meal) 
 The crush margin between Oil, Meal and seed. 
 Government Import Policy. 
 The nature of the existing long drawn value chain. 
 Import regulations imposed in the importing countries. 
 Fluctuations in the currencies of Importing & Exporting countries. 
 

GLOBAL DEMAND SUPPLY SCENERIO 
 Major Refined Soy oil production states are four western India states of Gujarat, Rajasthan, Maharashtra and Madhya Pradesh. These states also consume one-third of 

total edible oil consumption of the country. 
 Soybean oil is imported mostly from Argentina, Brazil and the US. India allows only imports of soy oil & not soybean seed. 
 In recent years there is substantial increase in import of Soy oil and at the same time Soymeal exports have reduced drastically. 
 The leading exporting countries of soybean oil are Argentina, Brazil, United States, EU and Paraguay. 
 India is the leading importer of soybean oil in the world followed by China. The leading consumption countries for soy oil are China, US, Brazil, India, Argentina. 
 As per SEA, Import of soy oils during May 2017 is reported at 3.40 lt compared to 1.78 lt in May 2016 – up by 91% however, the import volume is down by about 30% 

for the period from Nov-May to 16.10 lt compared to 24.22 lt last year for same period. 
 

WORLD REFINED SOY OIL MARKETS 
Countries like U.S, China, Argentina and India has a strong consumer base. Consumption has also risen in other nations like European Union, Central Europe, Egypt, 
Morocco, Mexico, and Brazil. India is major Soy oil importing country. 
 

NCDEX CONTRACTS 
Commodity SYOREF 

Trading Unit 10 MT 

Per Tick Gain Rs 50 per tick of Rs 5 paisa/10 kg 
 


